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2014 – 11 – EGL Diamond Grading Report Scam & Scandal  
 
By La Shawn Bauer, G, G, GG, ASG/AGA, CGL/AGA, CDG/IJO, CGL/IJO, RMV, CSM/NAJA 
 

Striving for Excellence – ALWAYS “Excellence, is not an act, it is a Habit!!!!!!” 
 
Full Disclosure and Complete Transparency 
 

2014 – 11 – EGL Diamond Grading Report Scam & Scandal  
 
Every Diamond buying consumer world-wide should read this article cover to cover 
 
It is just as relevant today, as it was back in 2014 when this story finally broke, within the industry. 
 
The most disgusting part is that the ENTIRE JEWELRY INDUSTRY KNEW THIS YEARS and even DECADES 
before this report was published 
 
Every Single-Jewelry Store, World-Wide, Knew what was going on, long before this report 
Every Single Jewelry Store Owner, World-Wide, knew what was going on, long before this report 
Every Single Jewelry Store Manager, World-Wide, knew what was going on, long before this report 
Most Sales People, World-Wide, knew what was going on, long before this report 
Every Single Jewelry Appraiser, knew what was going on, long before this report 
 
NO ONE IN THE JEWELRY INDUSTRY CAN CLAIM TO BE AN INNOCENT VICTIM IN THIS SCAM & FRAUD! ! !  
 
It was all based on PURE GREED and MONEY and Most importantly MAKING THE SALE! ! ! !  
 
This problem didn’t pop up and happen over-night or a few months before, but in fact this problem had 
been around for several decades, if the REAL TRUTH IS TO BE TOLD. 
 
The problem started out with just a little fudging and a little lying, and when the lab(s) didn’t get called 
out, right then and there, the lab(s) then decided to fudge a bit more and flat-out lie a bunch more. 
  
Once again, EVERYONE LOOKED THE OTHER WAY, SAID NOTHING and WORST OF ALL, DID ABSOLUTELY 
NOTHING to call the offending lab(s) out 
 
This was an Industry Wide Systems Failure of Epic Proportions. 
 
Then the lab(s) decided to once more push the envelope even more and from a little more lying and a 
little more fudging on Cut, Color and Clarity they then turned into FULL-BLOWN, FRAUD MODE 
 
These Lab(s) were fully and completely out of minds and totally out of control for years and years before 
Martin Rapaport took it upon himself to call them out, in print! ! ! ! 
 
How many Ten(s) of Thousands to Hundred(s) of Thousands of these Fraudulent Reports and diamonds 
were Fraudulently Sold to the Unsuspecting Diamond Buying Consumers WORLD-WIDE over years even 
decades? ! ? ! ? 



Page 2 of 14 
2014 – 11 – EGL Diamond Grading Report Scam & Scandal                                                                               LaShawn308@yahoo.com 
La Shawn Bauer & High Sierra Gem Lab  2019 

 
Probably the Biggest Insult and Injury to the Entire Diamond and Jewelry Industry is, The Diamond 
Grading Industry and the Jewelry Industry HAS DONE ABSOLUTELY NOTHING to combat, curb, eliminate 
or even prevent this from happening again, now or in the future. 
 
The Diamond and Jewelry Industry has a storied past and history of squawking loud when a scam and 
scandal breaks and they all quickly claim innocence and vow to do something. 
 
Several months later, it is back to business as usual because the public quickly forgets and therefore the 
Industry banks on this attitude so that they don’t have to really do anything or change anything because 
everyone hates change. 
 
Who will be the Next EGL?........ GIA? AGSL? IGI? HRD? EGL/USA?  
 
In fact, other No-Name, or relatively small not well known or recognized Diamond Grading Labs are still 
making Diamond Grading Reports and Retail Jewelers as using these small labs to do the exact same 
thing that EGL-International did and that is to Dis-Honestly and Un-Ethically Fleece the Un-Educated 
Public. 
 
The Root of the Problem is Dis-Honest and Un-Ethical Lab(s) along with a Crap-Load of Dis-honest and 
Un-Ethical  Jewelers who are still Screwing the Public and NO ONE, ABSOLUTELY NO ONE, IS DOING A 
DAMN THING ABOUT IT, to protect the Consumer, which by the way is the very life-blood of the entire 
industry ! ! ! ! ! 
 
The Diamond Grading Industry is Totally and Completely Un-Regulated 
This means, they can say or do anything and they can’t be held Legally Liable and more importantly 
Financially Liable or Held Financially Accountable for what they do or more importantly what they fail to 
do. 
 
There are no checks and balances to make damn sure everyone is playing above-board and playing by 
clearly defined and well set list of standards and rules that can’t be stepped over or ignored 
 
There’s no penalty legally or more importantly financially for those who do things they shouldn’t be 
doing and get caught red-handed doing it. 
 
I could write several doctorial thesis’s on this alone 
 
 
The Diamond Cutting Industry, The Diamond Grading Industry, The Entire Jewelry Industry, The Jewelry 
Appraising Industry ALL NEED TO IMMEDIATELY STOP WHAT THEY ARE DOING and take several steps 
back to look at what all has happened and taken place. 
 
They need to call in OUTSIDE Professionals from Other Industries, Law Professors and Professors of 
Professional Ethics and Professional Standards and an Industrial Wide Blue Ribbon Panel needs to totally 
review and revamp WHAT IS and WHAT IS NOT Morally Right, Professionally Ethical and Professional 
Code of Conduct. 
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Once that is done then all of the various organizations and societies that operate within the Industry 
need to re-write their Professional Ethics and Professional Standards and Codes of Conduct and then 
THEY MUST RIGOROUSLY ENFORCE THOSE ETHIC AND STANDARDS of their members and their stores. 
 
So far, as of 2019 nothing has really been done to prevent these kinds of things from happening again. 
 
Safeguards MUST BE Established and Put into place so that Honest and Ethical people within the 
industry can turn these people, companies in to a Oversight or Watch Dog Group within the industry 
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